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Independent Auditor's Report  

To the Directors of
Sun Youth Organization

Qualified opinion

We have audited the financial statements of Sun Youth Organization (hereafter
"the Organization"), which comprise the statement of financial position as at
March 31, 2026, and the statements of operations, changes in net assets and
cash flows for the year then ended, and notes to financial statements, including a
summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the "Basis
for qualified opinion" section of our report, the accompanying financial statements
present fairly, in all material respects, the financial position of the Organization as
at March 31, 2026 and the results of its operations and its cash flows for the year
then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for qualified opinion

In common with many not-for-profit organizations, the Organization derives
revenue from donations, emergency services and fundraising events, the
completeness of which is not susceptible to satisfactory audit verification.
Accordingly, verification of these contributions was limited to the amounts
recorded in the records of the Organization. Therefore, we were not able to
determine whether any adjustments might be necessary to donations, emergency
services and fundraising events, excess of revenues over expenses and cash
flows from operating activities for the years ended March 31, 2026 and 2025,
current assets as at March 31, 2026 and 2025 and net assets as at April 1, 2025
and 2024 and March 31, 2026 and 2025. Our opinion on the financial statements
for the year ended March 31, 2025 was qualified accordingly because of the
possible effects of this limitation in scope. 
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We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
"Auditor’s responsibilities for the audit of the financial statements" section of our
report. We are independent of the Organization in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our qualified opinion.

Responsibilities of management and those charged with governance for the
financial statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with Canadian accounting standards for not-
for-profit organizations, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing
the Organization's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Organization or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s
financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

– Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control;
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– Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control;

– Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management;

– Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Organization's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the
Organization to cease to continue as a going concern;

– Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

1

Montréal
June 18, 2026

___________________________________
1  CPA auditor, public accountancy permit no. A117472
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Sun Youth Organization
Operations 
Year ended March 31, 2026

2026 2025
$ $

Revenues   
Contributions 

Government grants (Note 3) 914,939 927,222
Donations (Note 3) 5,341,212 4,823,515
Emergency services (Note 3) 3,601,061 3,368,814
Fundraising events 451,055 379,118

Community services 179,000 171,963
Interest income 156,900 449,113
Miscellaneous income 204,326 281,697

10,848,493 10,401,442

Expenses  
Emergency services 7,493,061 7,494,160
Community services 853,781 890,641
Commercial activities 273,094 187,879
Administrative expenses 1,052,199 814,239
Fundraising events 140,586 126,878
Interest expense (Note 4) 240,586 342,015

10,053,307 9,855,812
Excess of revenues over expenses before other expenses (revenues) 795,186 545,630

Other expenses (revenues)      
Amortization of tangible capital assets 98,408 1,292,529
Gain on the disposal of assets held for resale (510,912)
Deferred contributions related to tangible capital assets (Note 11) (75,899) (678,485)

22,509 103,132
Excess of revenues over expenses 772,677 442,498

The accompanying notes are an integral part of the financial statements and Note 3 provides other information on operations.
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Sun Youth Organization
Changes in Net Assets
Year ended March 31, 2026

2026 2025
Invested in

capital assets
Internally
restricted Unrestricted Total Total

$ $ $ $ $
Balance, beginning of
year 1,192,982 2,509,983 3,702,965 3,260,470
Excess (deficiency)
of revenues over
expenses (22,509) 795,185 772,676 442,495
Internal restriction
(Note 14) 1,700,000 (1,700,000) 442,495
Investment in
tangible capital
assets

Repayment of
long-term debt 306,880 (306,880)
Contributions
related to the
acquisition of
tangible capital
assets (16,759,723) 16,759,723
Acquisition of
tangible capital
assets 17,234,517 (17,234,517)

Balance, end of year 1,952,147 1,700,000 823,494 4,475,641 4,145,460

The accompanying notes are an integral part of the financial statements.
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Sun Youth Organization
Cash Flows 
Year ended March 31, 2026

2026 2025
$ $

OPERATING ACTIVITIES  
Excess of revenues over expenses 772,677 442,498
Non-cash items  

Amortization of tangible capital assets 98,408 1,292,529
Amortization of deferred contributions related to tangible capital
assets (75,899) (678,485)
Gain on the disposal of assets held for resale (510,912)

795,186 545,630
Net change in working capital items (Note 5) (9,349,018) 240,001
Cash flows from operating activities (8,553,832) 785,631

INVESTING ACTIVITIES  
Acquisition of tangible capital assets (19,182,522) (4,389,298)
Disposal of assets held for resale 630,000
Cash flows from investing activities (19,182,522) (3,759,298)

FINANCING ACTIVITIES  
Repayment of long-term debt (306,880) (306,879)
Contributions related to the acquisition of tangible capital assets 16,759,723 6,069,641
Cash flows from financing activities 16,452,843 5,762,762
Net increase (decrease) in cash and cash equivalents (11,283,511) 2,789,095
Cash and cash equivalents, beginning of year  14,270,455 11,481,360
Cash and cash equivalents, end of year 2,986,944 14,270,455

CASH AND CASH EQUIVALENTS
Cash 2,986,944 2,217,455
Term deposits 12,053,000

2,986,944 14,270,455

The accompanying notes are an integral part of the financial statements.
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Sun Youth Organization
Financial Position 
March 31, 2026

2026 2025
$ $

ASSETS
Current 

Cash 2,986,944 2,217,455
Term deposits 12,053,000
Other receivables (Note 6) 2,004,985 991,617
Prepaid expenses and deposits 86,358 83,279

5,078,287 15,345,351
Long-term

Tangible capital assets (Note 7) 33,803,485 14,462,261
38,881,772 29,807,612

LIABILITIES
Current 

Trade payables and other operating liabilities 2,499,794 2,105,523
Other deferred contributions (Note 9) 1,185,026 10,729,845
Current portion of long-term debt

Subject to renewal (Note 10) 4,526,478 4,833,358
8,211,298 17,668,726

Long-term
Deferred contributions related to tangible capital assets (Note 11) 26,194,833 8,435,921

34,406,131 26,104,647

NET ASSETS
Invested in capital assets 1,952,147 1,192,982
Internally restricted (Note 14) 1,700,000
Unrestricted 823,494 2,509,983

4,475,641 3,702,965
38,881,772 29,807,612

The accompanying notes are an integral part of the financial statements.

On behalf of the Board,

Director Director
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Sun Youth Organization
Notes to Financial Statements 
March 31, 2026

1 - GOVERNING STATUTES AND PURPOSE OF THE ORGANIZATION 

The Organization, incorporated under Part III of the Companies Act (Quebec), is a registered
charitable organization exempt from income taxes.

The primary objective of the Organization is to serve the needs of the community by providing
emergency food, clothing, medication and crime prevention services. It also provides a wide range of
sports and recreation programs for children and maintains a social recreation centre for seniors. The
contributions to the Organization, except for government grants, come from corporate and private
donors as well as not-for-profit organizations. 

2 - SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The Organization's financial statements are prepared in accordance with Canadian accounting
standards for not-for-profit organizations.

Accounting estimates

The preparation of financial statements requires management to make estimates and assumptions that
affect the amounts recorded in the financial statements and notes to financial statements. These
estimates are based on management's knowledge of current events and actions that the Organization
may undertake in the future. Actual results may differ from these estimates.

Financial assets and liabilities

Initial measurement

Upon initial measurement, the Organization's financial assets and liabilities from transactions not
concluded with related parties and those from transactions with parties whose sole relationship with the
entity is in the capacity of management (and members of the immediate family) are measured at fair
value, which, in the case of financial assets or financial liabilities that will be measured subsequently at
amortized cost, is increased or decreased by the amount of the related financing fees and transaction
costs. The Organization's financial assets and liabilities from related party transactions are measured
at cost. 

Subsequent measurement

At each reporting date, the Organization measures its financial assets and liabilities from transactions
not concluded with related parties at amortized cost (including any impairment in the case of financial
assets), whereas those from related party transactions are measured using the cost method (including
any impairment in the case of financial assets).

With respect to financial assets measured at amortized cost or using the cost method, the Organization
assesses whether there are any indications of impairment. When there is an indication of impairment,
and if the Organization determines that, during the year, there was a significant adverse change in the
expected timing or amount of future cash flows from a financial asset, it will then recognize a reduction
as an impairment loss in operations. The reversal of a previously recognized impairment loss on a
financial asset measured at amortized cost or using the cost method is recognized in operations in the
year the reversal occurs.
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Sun Youth Organization
Notes to Financial Statements 
March 31, 2026

2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition

Contributions

The Organization follows the deferral method of accounting for contributions. Under this method,
contributions restricted for future period expenses are deferred and are recognized as revenue in the
year in which the related expenses are incurred. Unrestricted contributions are recognized as revenue
when received or receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured. Endowment contributions are reported as direct increases in net assets.

Net investment income and interest income

Investment transactions are recorded on the transaction date and resulting revenues are recognized
using the accrual method of accounting.

Interest income is recognized on a time apportionment basis and changes in fair value are recognized
when they occur.

Contributed goods and services

The work of the Organization is dependent upon the receipt of donated goods such as clothing, food,
supplies and the use of donated premises and vehicles. When it can be reasonably estimated and if
the Organization would have had to otherwise acquire these supplies for its normal operations, the fair
value of such donated goods and usage is recorded in the financial statements.

The Organization would not be able to operate without the help of volunteers who dedicate a
considerable number of hours to the Organization every year. Because of the difficulty in determining
the fair value of contributed services, these services are not recognized in the financial statements.

Cash and cash equivalents

The Organization's policy is to present in cash and cash equivalents bank balances, and investments
with a maximum maturity of three months from the acquisition date or redeemable at any time without
penalty.

Tangible capital assets  

Tangible capital assets acquired are recorded at cost. When the Organization receives contributions of
tangible capital assets, their cost is equal to their fair value at the contribution date plus all costs
directly attributable to the acquisition of the tangible capital assets, or at a nominal value if fair value
cannot be reasonably determined.
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Sun Youth Organization
Notes to Financial Statements 
March 31, 2026

2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Amortization

Tangible capital assets are amortized over their estimated useful lives according to the straight-line
method over the following periods:

Periods

Buildings 2 and
30 years

Furniture and equipment 5 years
Automotive equipment, software and building improvements 3 years

The building under construction will be amortized on a straight-line method over a period of 30 years
when it is completed.

Write-down

When conditions indicate that a tangible capital asset is impaired, the net carrying amount of the
tangible capital asset is written down to the tangible capital asset's fair value or replacement cost. The
write-down is accounted for in the statement of operations and cannot be reversed.

3 - INFORMATION INCLUDED IN OPERATIONS 
2026 2025

$ $
Contributions 

Government grants 
Federal 90,314 112,425
Provincial  162,568 156,078
Municipal 662,057 658,719

914,939 927,222
Donations 

Contributed goods and services (a) 365,959 803,977
Transfer from other deferred contributions  523,147 312,872
Estate settlements 566,884 300,362
Other donations from individuals, corporations and not-for-profit
organizations 3,885,221 3,406,304

5,341,211 4,823,515
Emergency services 

Food donations (a) 3,601,061 3,368,814

(a) An equivalent amount is included in the emergency services expenses.
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Sun Youth Organization
Notes to Financial Statements 
March 31, 2026

4 - INTEREST EXPENSE 
2026 2025

$ $
Interest on long-term debt 237,909 331,958
Interest on line of credit 2,677 10,057

240,586 342,015

5 - INFORMATION INCLUDED IN CASH FLOWS   

The net change in working capital items is detailed as follows: 
2026 2025

$ $
Other receivables 61,720 (702,415)
Prepaid expenses and deposits (3,080) (9,832)
Trade payables and other operating liabilities 137,161 (69,291)
Other deferred contributions (9,544,819) 1,021,539

(9,349,018) 240,001

6 - OTHER RECEIVABLES   
2026 2025

$ $
Sales taxes receivable 469,273 886,214
Contributions receivable 1,075,088
Interest receivable 10,849
Other 460,624 94,554

2,004,985 991,617

7 - TANGIBLE CAPITAL ASSETS   
2026 2025

Cost
Accumulated
amortization

Net carrying
amount

Net carrying
amount

$ $ $ $
Land 5,754,546 5,754,546 5,754,546
Buildings 3,803,769 3,034,164 769,605 814,034
Building under construction (a) 27,152,236 27,152,236 7,820,938
Furniture and equipment 201,943 201,943
Automotive equipment 148,936 120,650 28,286 47,144
Software 91,541 83,008 8,533 25,599
Building improvements 517,630 427,351 90,279

37,670,601 3,867,116 33,803,485 14,462,261

(a)   During the year, the Organization capitalized construction costs, of which an amount of
$2,205,115 is included in trade payables and other operating liabilities.
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Sun Youth Organization
Notes to Financial Statements 
March 31, 2026

8 - LINES OF CREDIT 

The Organization has an authorized line of credit of up to $900,000 with a Canadian chartered bank,
which bears interest at prime rate plus 0.15% (prime rate as at March 31, 2025) (4.6%; 4.95% as at
March 31, 2025). The line of credit is secured by buildings and land with a net carrying amount of
$31,752,236 as at March 31, 2026. At year-end, the line of credit was unused (unused as at March 31,
2025). The line of credit is renewable annually and the next renewal is scheduled in August 2026. 

The Organization also has an authorized line of credit of up to $3,200,000 with a Canadian chartered
bank, which bears interest at prime rate plus 0.5% (4.95%). The line of credit is secured by buildings
and land with a net carrying amount of $31,752,236 as at March 31, 2026. At year-end, the line of
credit was unused. This line of credit matures in March 2031. 

9 - OTHER DEFERRED CONTRIBUTIONS

The other deferred contributions represent unused assets which are subject to external restrictions to
cover specific operating expenses during the next year.

2026 2025
$ $

Balance, beginning of year 10,729,845 9,708,306
Contributions 8,195,921 7,740,973
Transfer to deferred contributions related to tangible capital assets
(Note 11) (16,759,722) (6,013,070)
Amount recognized as revenue (981,018) (706,364)
Balance, end of year 1,185,026 10,729,845

10 - LONG-TERM DEBT  
2026 2025

$ $
Term loan, prime rate plus 0.35% (4.8%; 5.3% as at March 31, 2025),
secured by mortgages of $20,450,000 on buildings and land with a net
carrying amount of $33,676,388 and a guarantee of a maximum of
$15,705,000 from an organization subject to significant influence,
repayable in monthly instalments of $25,573, capital only, maturing in
March 2026 (a) 4,526,478 4,833,358

Current portion
Subject to renewal 4,526,478 4,833,358

- -

(a) Subsequent to the year-end date, the loan was renewed until March 2027 under the same terms
and conditions.

Under the credit agreement, the Organization is subject to certain terms, conditions and
covenants.

The Organization did not pay any consideration in exchange for this guarantee.
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Sun Youth Organization
Notes to Financial Statements 
March 31, 2026

11 - DEFERRED CONTRIBUTIONS RELATED TO TANGIBLE CAPITAL ASSETS

The following deferred contributions related to tangible capital assets only include contributions
specifically received for the acquisition of tangible capital assets. Their recognition in operations is
equivalent to their amortization.

2026 2025
$ $

Balance, beginning of year 8,435,921 3,044,765
Contributions 1,075,088 56,571
Transfer from other deferred contributions (Note 9) 16,759,723 6,013,070
Amount recognized in operations (75,899) (678,485)
Balance, end of year 26,194,833 8,435,921

12 - SUN YOUTH FOUNDATION

The Organization exercises a significant influence over the Sun Youth Foundation (hereafter "the
Foundation") by virtue of the fact that the main objective of the Foundation is to donate some or all of
its capital and proceeds from time to time to the Organization.

13 - FINANCIAL RISKS

Credit risk

The Organization is exposed to credit risk regarding the financial assets recognized in the statement of
financial position. The Organization has determined that the financial assets with more credit risk
exposure are other receivables (excluding sales taxes receivable) since failure of any of these parties
to fulfil their obligations could result in significant financial losses for the Organization. 

Market risk

The Organization's financial instruments expose it to market risk, in particular, to interest rate risk,
resulting from its financing activities.

Interest rate risk

The Organization is exposed to interest rate risk with respect to financial liabilities bearing variable
interest rates.

The lines of credit and the term loan bear interest at a variable rate and the Organization is, therefore,
exposed to the cash flow risk resulting from interest rate fluctuations. 

Liquidity risk

The Organization's liquidity risk represents the risk that the Organization could encounter difficulty in
meeting obligations associated with its financial liabilities. The Organization is, therefore, exposed to
liquidity risk with respect to all of the financial liabilities recognized in the statement of financial position.
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Sun Youth Organization
Notes to Financial Statements 
March 31, 2026

14 - INTERNAL RESTRICTION

During the year, the Organization made an internally restricted appropriation of $1,700,000 from
unrestricted accumulated surplus to cover the future payment of interest on long-term debt. This
appropriation is established at the discretion of the Board of Directors. Consequently, the amounts so
designated may be reallocated or used for other purposes by decision of the Board of Directors. 




